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1 . SUMMARY: REFTEL TRANSMITS THE TEXT OF THE ROKG'S NOTE 
REQUESTING A 150,000 TON FISHING QUOTA. IN ORAL REMARKS, MOFA 
DIRECTOR OF ECON AFFAIRS BUREAU MADE SEVERAL POINTS TO THE 
ECON COUNSELOR. 

2. THE FISHING INDUSTRY HAD COMPLETED FILLING OUT THEIR APPLI- 
CATIONS FOR INDIVIDUAL SHIP PERMITS AND THEY HAD BEEN TRANSMITTED 
TO THE DEPARTMENT OF COMMERCE. THE ENTIRE INDUSTRY HAD RE- 
QUESTED A QUOTA OF 450,000 TONS. HAM. HOWEVER, HAD SEEN THAT AS 
UNREALISTIC AND HAD GOT THEM TO REDUCE THE AMOUNT TO 150,000 
TONS. 

3. THE FOREIGN MINISTER HAD RAISED THE SUBJECT OF THE FISHING QUOTA 
WITH AMBASSADOR SNEIDER AND NOW WISHED TO FOLLOW UP WITH A NOTE 
OUTLINING THE ROKG'S DEEP CONCERN THAT A SMALL QUOTA WOULD SERI 
OUSLY DAMAGE THEIR FISHING FLEET AND LABOR FORCE AND WOULD 
DEPRIVE THEM OF ESSENTIAL PROTEIN. 

4. ECON COUNSELOR RESPONDED BY STATING THAT THE EMBASSY WAS 
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FULLY AWARE OF THE SERIOUSNESS OF THE PROBLEM FOR THE ROKG AND 
WOULD TRANSMIT THEIR CONCERN TO WASHINGTON AUTHORITIES. AT 
THE SAME TIME, IT HAD TO BE RECOGNIZED THAT THE RESTRICTIONS ON 
FISHING WERE PRIMARILY TO CONSERVE THE RESOURCE, WHICH OTHERWISE 
WOULD HAVE BEEN SO SERIOUSLY DEPLETED AS TO CAUSE WORSE DAMAGE 
TO THEIR INDUSTRY AND THEIR DIETS. SINCE CONSERVATION MEASURES 
WILL RESULT IN SOME REDUCTION IN THE AVAILABILITY OF FISH, 
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THE ROKG MIGHT WANT TO BEGIN THINKING OF WAYS TO INCREASE THE 
SUPPLY OF ALTERNATIVE PROTEIN FOODS. HAM NOTED THAT THEY WERE 
A POOR COUNTRY, IN CONTRAST TO JAPAN WHICH COULD AFFORD TO IMPORT 
BEEF. ECON COUNSELOR RESPONDED THAT VEGETABLE PROTEIN SOURCES 
MIGHT ALSO BE WORTH EXPLORING. 

5. HAM THEN TOOK UP THE QUESTION OF POTENTIAL RESTRICTIONS 

IN THE RUSSIAN 200-MILE ZONE (REPORTED IN SEOUL 0303), NOTING THAT 
A LOSS OF RIGHTS THERE AND IN THE U.S. WOULD JUST ABOUT FINISH 
THEIR FISHING INDUSTRY. THEIR NOTE, THEREFORE, REQUESTED EXTRA- 
ORDINARY TREATMENT IF THE RUSSIANS WERE VERY RESTRICTIVE. 

6. EMBASSY COMMENT: ALTHOUGH LOW-KEY AND PLEASANT THROUGHOUT, 
HAM'S PRESENTATION CLEARLY REFLECTS THE EARLY STAGES OF PANIC, 

AS THE ROKG SEES THE OPPORTUNITIES FOR CONTINUED ECONOMIC GROWTH 
THREATENED. THE FISHING QUOTA PROBLEM COMING ALONE WOULD IN THEIR 
VIEW BE BAD ENOUGH, BUT COUPLED WITH THE RECENTLY IMPOSED CANADIAN 
TEXTILE QUOTAS, LONG-STANDING JAPANESE RESTRICTIONS ON IMPORTS, 

EC PROTECTIONIST ACTIONS, AND THE RECENT ITC RECOMMENDATIONS OF 
NON-RUBBER FOOTWEAR (SEE SEOUL 0259), IT COULD JEOPARDIZE THE 
10 PERCENT REAL GROWTH TARGETTED FOR 1978 AND INDEED THE ENTIRE 
FOURTH FIVE-YEAR PLAN. CONTINUED ECONOMIC GROWTH IS IN TURN 
CORNERSTONE OF POLITICAL STABILITY AND DEFENSE AGAINST NORTH. 

WHILE KOREANS MAY BE HITTING PANIC BUTTON PREMATURELY, IN THEIR 
PERSPECTIVE THEIRS IS STILL A MARGINAL COUNTRY WHICH MUST GROW 
TO SURVIVE. 

SNEIDER 
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